Investing in

Saudi Arabia:
How to Obtain
a MISA License
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INTRODUCTION

Securing a MISA (Ministry of
Investment of Saudi Arabia) license
is key for those investing in Saudi
Arabia. This article covers the
essentials of the MISA license, its
importance for foreign investors, and
the step-by-step process to obtain it.

By understanding the legal
frameworks and benefits,
investors can make informed
decisions and smoothly enter
Saudi Arabia’s booming economy.

Following the outlined steps, foreign
investors can confidently start their
investment journey in Saudi Arabia,
taking advantage of the benefits
and protections of a MISA license.

What is a MISA License?

A MISA license from the Ministry

of Investment of Saudi Arabia

is required for foreign investors

to explore opportunities in the
Kingdom. This license allows foreign
businesses to legally establish

and operate in Saudi Arabia.

More information on MISA
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https://misa.gov.sa/
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IMPORTANCE OF
A MISA LICENSE

GCetting a MISA license is essential
for foreign investors in Saudi
Arabia. This license legalizes

your investment and is needed
for business registration and
compliance with local laws.

Key Benefits:

@ Legal Recognition:
Ensures that your investments
are recognized and protected
by Saudi authorities.

@ Business Facilitation:

Helps in smooth business
setup and compliance with
regulatory requirements.

® Investment Promotion:
MISA promotes and safeguards
foreign investments,
streamlining the process
of obtaining licenses and
setting up businesses.
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SAGIA VS. MISA LICENSE:
Understanding the Difference

The terms ‘SAGIA license’ and ‘MISA license’ are often confused.

Here's a breakdown:

SAGIA (Saudi Arabian General Investment Authority):

Function: Oversaw foreign investment until 2020.
Established: 2000.

Role: Issued foreign investment licenses and facilitated company registration.

MISA (Ministry of Investment of Saudi Arabia):

Function: Current governmental body overseeing foreign investment.
Established: 2020, replacing SAGIA.

Role: Issues foreign investment licenses, facilitates company registration,
and promotes, and regulates foreign direct investment.

Former government entity for Current ministry for foreign
foreign investment investment
Established 2000 2020
Issued licenses, facilitated Issues licenses, facilitates
registration registration, promotes investment
Status Restructured into MISA Active ministry
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LEGAL BUSINESS
ENTITIES IN
SAUDI ARABIA

Foreign investors can establish
various types of legal business
entities in Saudi Arabia.

These include:

—l

Limited Liability Company (LLC)
Limited Liability One-Person Company
Joint Stock Company

Solidarity Professional Company

uui N W N

Foreign Company Branch

More information on business entities
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https://misa.gov.sa/en/services/investor-guide/
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STEPS TO GETTING A MISA LICENSE

Choose a Company Structure
T| Select the business structure that best suits your investment.
Consider factors such as liability, ownership, and growth plans.

Prepare Documentation
Prepare and organize all necessary documents before applying for a MISA
license. Proper documentation ensures a streamlined approval process.

Reqguired documents for MISA license

Name Reservation
3 For foreign company branches, register under the parent company name.
Subsidiaries can use similar trade names with slight variations.

Draft Articles of Association
é‘j Create the Articles of Association (AoA), detailing your company's
operations, ownership, management, and profit distribution.

Secure Commercial Registration (CR)

Once you have the MISA license, apply for the Commercial
Registration (CR) certificate to legalize your business operations in

Saudi Arabia with the Ministry of Commerce.

MISA LICENSE | 5


https://www.misa.gov.sa/en/services/misa-license/

Technical Information and Detailed Steps:

Choose a Company Structure

» Limited Liability Company (LLC): Ideal for medium to large
businesses, offering limited liability to shareholders.

» Limited Liability One-Person Company: Suitable for individual
investors with benefits similar to an LLC's.

» Joint Stock Company: Best for large-scale operations and allows
for raising capital through public shares.

» Solidarity Professional Company: Designed for professional
partnerships (e.g., law firms, accounting firms).

» Foreign Company Branch: Allows foreign companies to operate
directly in Saudi Arabia without forming a new entity.

Detailed information on company structures

Prepare Documentation

» Company Profile: Detailed information
about the parent company, if applicable.

» Financial Statements: Audited financial statements
of the parent company for the last financial year.

» Passport Copies: Copies of passports for all
shareholders and directors.

» Power of Attorney: Authorizing a representative
to handle the application process.

» Lease Agreement: Proof of a physical address in Saudi Arabia.

Required documents for MISA license
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https://misa.gov.sa/

Name Reservation

Register the company name through the Ministry of Commerce.
This can be done online via the Saudi Business Center.

Draft Articles of Association (AcA)

The AoA should include:

» Company name and address

» Objectives and scope of business
» Share capital and distribution

» Management structure

» Profit distribution and loss sharing

It's advisable to consult legal experts to
ensure compliance with Saudi laws.

Obtain Commercial Registration (CR)

» Submit the AoA, MISA license, and other required
documents to the Ministry of Commerce.

» Pay the necessary fees and obtain the CR certificate,
which officially registers the business entity in Saudi Arabia.

Commercial Registration process
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THE MISA LICENSE:
YOUR GATEWAY
TO INVESTING IN
SAUDI ARABIA

Getting a MISA license is pivotal
for foreign investors looking

to start in Saudi Arabia. This
guide explains the importance,
benefits, and steps to acquire
the license, helping investors
understand the regulations.

For tailored help, contact

expert consultants. Investing

in Saudi Arabia offers growth
and opportunities, and with the
right support, your business can
succeed in this booming market.

\ K —H
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FREQUENTLY ASKED QUESTIONS (FAQS)

» What does MISA stand for?
MISA stands for the Ministry of Investment of Saudi Arabia,
responsible for promoting and issuing foreign investment licenses.

» What is the cost of a MISA license?
The cost of registering and renewing a MISA license is SAR 60,000 per year.

» What types of business licenses are available in Saudi Arabia?

Business licenses in Saudi Arabia include service licenses,
entrepreneurial licenses, agricultural licenses, real estate licenses,
trading licenses, mining licenses, and professional licenses.

Tvpes of business licenses
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SUPPORTING CASE STUDIES & REFERENCE WEBSITES

Ministry of Investment of Saudi Arabia (MISA)

Ministry of Commerce

Investor Guide

Reguired Documents for MISA License

uu AW DN -

Types of Business Licenses

These references provide detailed information and official
guidelines for obtaining and understanding the MISA license,
helping investors manage the process with ease and confidence.
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