SAGIA vs. MISA Licenses:
What Businesses Need to Know

GLOBAL
EXPANSION



Table of Contents

01
02
03
04
05
06
07
08

INTrOdUCTION ... . P1
Evolution of Licensing Authority ......... .. ... . P2
Scope and Responsibilities ... P3
Licensing Process and Requirements ........................................ P4
Strategic Alignmentand Vision 2030 ... P5
Services and INVESTOr SUPPOIT ... P6
A New Era for Investment in Saudi Arabia.................................... P7
Government Websites and Resources. ........................................ P8

GLOBAL
EXPANSION



Ol

INTRODUCTION

Understanding the licensing process
in Saudi Arabia is key for businesses
planning to establish a presence there.

The shift from the Saudi Arabian
General Investment Authority (SAGIA)
to the Ministry of Investment (MISA)
shows a big change in how Saudi
Arabia manages investments.

This guide explains the differences
between SAGIA and MISA licenses,
their purposes, procedures, and roles
in the Kingdom'’s economic plans.
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EVOLUTION OF
LICENSING AUTHORITY

SAGIA LICENSE:

» Historical Context:

SAGIA was the primary
authority responsible for
promoting foreign investment
and issuing investment
licenses from 2000 until its
restructuring in 2020.

» Function:

It focused on attracting
foreign direct investment
(FDI) by offering licenses that
allowed foreign entities to
operate within Saudi Arabia.

MISA LICENSE:

» Current Authority:
Established in 2020, MISA has
taken over the responsibilities
of SAGIA, with an expanded
mandate to support both foreign
and domestic investments.

» Function:
MISA aims to enhance
the investment climate,
streamline processes, and
provide comprehensive
support to investors.
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SCOPE AND
RESPONSIBILITIES

SAGIA:

»

Investment Promotion:
Primarily focused on attracting
FDI to diversify the economy.

Licensing:

Issued licenses to foreign
investors, supporting their
entry into the Saudi market.

MISA:

»

Investment Promotion:
Continues to attract FDI while also
supporting domestic investments.

Broader Mandate:

Involves policy-making, strategic
planning, and creating an
investor-friendly environment.

Licensing and Beyond:

Provides a wide range of support
services, including investment
support and aftercare.
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LICENSING PROCESS
AND REQUIREMENTS

SAGIA License:

» Application Process:
Required detailed information,
including business plans, financials,
and intended operations.

» Evaluation Criteria:
Focused on the potential
economic benefits of the
investment, such as job creation
and technology transfer.

MISA License:

» Streamlined Process:
Uses advanced digital platforms
for a more efficient and
accessible licensing process.

» Application Requirements:
Similar to SAGIA but with
an emphasis on alignment
with Vision 2030 goals.

» Expanded Support:
Provides additional services
such as market insights,
regulatory guidance, and
connections with local partners.
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STRATEGIC ALIGNMENT
AND VISION 2030

SAGIA:

» Economic Diversification:
Aimed to reduce the Kingdom's
reliance on oil by attracting foreign
investments in various sectors.

» Sectoral Focus:
Concentrated on key sectors
like manufacturing, energy,
and infrastructure.

MISA:

» Vision 2030 Alignment:
Integral to Saudi Arabia’s Vision
2030, which aims to diversify
the economy and enhance
the business environment.

» Sectoral Priorities:
Focuses on high-growth sectors
such as technology, tourism,
entertainment, renewable
energy, and healthcare.

» Incentives and Initiatives:
Offers various incentives
and initiatives to attract
investments that align with
Vision 2030 objectives.
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SERVICES AND
INVESTOR SUPPORT

SAGIA:

» Basic Services:
Primarily focused on issuing
licenses and basic investor support.

MISA:

» Comprehensive Services:
Includes a broad range
of services such as:

Investment Facilitation: Helps
investors navigate regulatory
requirements and procedures.

Aftercare Services: Provides
ongoing support to businesses
post-establishment to ensure
their success and growth.

Policy Advocacy: Works with
stakeholders to advocate

for policies that improve the
investment climate.
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A NEW ERA FOR
INVESTMENT IN
SAUDI ARABIA

The change from SAGIA to MISA is
not just a name change; it marks

a strategic shift in Saudi Arabia's
investment approach. While SAGIA
mainly aims to attract foreign
investment, MISA supports both
foreign and domestic investors
with comprehensive services that
align with Vision 2030.

MISA's wider role and improved
support are meant to create a
better environment for investments,
promoting economic diversification
and sustainable growth.
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GOVERNMENT WEBSITES & RESOURCES

For more detailed information and the latest updates,
you can visit the following official websites:

» Ministry of Investment (MISA): investment.gov.sa

» Vision 2030: vision2030.gov.sa

These resources provide comprehensive
information on investment opportunities, licensing
processes, and strategic initiatives in Saudi Arabia.
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